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Microeconomics of Banking
This second edition explores how money 'works' in the modern economy and synthesises the key principles of Modern
Money Theory, exploring macro accounting, currency regimes and exchange rates in both the USA and developing nations.

Common Sense Economics
Money is nothing more than what is commonly exchanged for goods or services, so why has understanding it become so
complicated? In Money, renowned economist John Kenneth Galbraith cuts through the confusions surrounding the subject to
present a compelling and accessible account of a topic that affects us all. He tells the fascinating story of money, the key
factors that shaped its development, and the lessons that can be learned from its history. He describes the creation and
evolution of monetary systems and explains how finance, credit, and banks work in the global economy. Galbraith also
shows that, when it comes to money, nothing is truly new—least of all inflation and fraud.

Modern Money Mechanics
Innovation in money is just as important as innovation in any other sphere of activity; money is always a “work in progress.”
In fact, history shows societies have tried out a wide diversity of monetary arrangements. Ideas about money have played
key roles at crucial turning points in world history and during national histories. Recently, a new global money space has
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been created, a joint venture between the public and private sector. This book explores the new money society that has
grown up to inhabit this new space. The book has several aims: Firstly, the book shows how beliefs about money, as well as
attitudes and values towards it, have varied between societies and over time, and specifically how they have changed over
the modern era. Secondly, the book shows the powerful effects that changing ideas have had on events, including wars and
revolutions, recessions, booms and financial crises. Thirdly, the book recounts the creation of a global money space, dated
to the last quarter of the 20th century, and explores its features. Fourthly, the book describes some characteristics of the
new money society that inhabits the global money space. Fifthly, the book shows how each society, and indeed successive
generations of the same society, has made its own unique arrangements to govern money – i.e. how it comes to terms with
the power of money. The author argues that we need to develop a new arrangement now and suggests that we have much
to learn from recent creative work in a number of fields ranging from the sociology of money to contemporary art. This
approach sheds new light on a number of controversial issues, including the rise of crony capitalism, growing social
divisions, currency wars, and asset price bubbles.

Modern Theories of Money
This jargon-free resource explains the who, what, why, and where of contemporary personal finance in simple, easy-tograsp language, covering the key people, events, terms, tools, policies, and products that make up modern money
management. • Supplies accessible, comprehensive financial information that explains complex topics in simple language •
Shows the relationship between personal finance and everyday life, from renting an apartment to saving for retirement •
Answers a wide variety of personal finance questions • Provides a resource suitable for both personal and scholarly use

Credit and Creed
Money is a legal institution with principal economic and sociological consequences. Money is a debt, because that is how it
is conceptualised and comes into existence: as circulating credit – if viewed from the creditor’s perspective – or, from the
debtor’s viewpoint, as debt. This book presents a legal theory of money, based on the concept of dematerialised property. It
describes the money creation or money supply process for cash and for bank money, and looks at modern forms of money,
such as cryptocurrencies. It also shows why mainstream economics presupposes, but avoids an analysis of, money by
effectively eliminating money from the microeconomic market model and declaring it as merely a neutral medium of
exchange and unit of account. The book explains that money rather brings about and influences substantially the exchange
or transaction it is supposed to facilitate only as a neutral medium. As the most liquid of all assets, money enables
financialisation, monetisation and commodification in the economy. The central role of the banks in the money creation
process and in the economy, and their strengthened position after the bank rescue measures in the wake of the financial
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crisis 2008-9 are also discussed. Providing a rigorous analysis of the most salient legal issues regarding money, this book
will appeal to legal theorists, economists and anyone working in commercial or banking law.

Making Money
Financial lubrication in markets is indifferent to margin posting via money or collateral; the relative price(s) of money and
collateral matter. Some central banks are now a major player in the collateral markets. Analogous to a coiled spring, the
larger the quantitative easing (QE) efforts, the longer the central banks will impact the collateral market and associated
repo rate. This may have monetary policy and financial stability implications since the repo rates map the financial
landscape that straddles the bank/nonbank nexus.

Pragmatic Capitalism
Based on detailed research and consultation with experts, including the Bank of England, this book reviews theoretical and
historical debates on the nature of money and banking and explains the role of the central bank, the Government and the
European Union. Following a sell out first edition and reprint, this second edition includes new sections on Libor and
quantitative easing in the UK and the sovereign debt crisis in Europe.

The State Theory of Money
Volume III examines in clear and elegant prose the roles of knowledge and information in economics. Part One analyzes the
effects of new or uncertain information on market performance; examines the formation and revision of expectations; and
provides a classification of literature and an extensive bibliography. Part Two discusses private and social valuations of
education and training, the controversy over nature vs. nurture," the issue of "credentialism," and the depreciation of
human capital. Originally published in 1984. The Princeton Legacy Library uses the latest print-on-demand technology to
again make available previously out-of-print books from the distinguished backlist of Princeton University Press. These
editions preserve the original texts of these important books while presenting them in durable paperback and hardcover
editions. The goal of the Princeton Legacy Library is to vastly increase access to the rich scholarly heritage found in the
thousands of books published by Princeton University Press since its founding in 1905.

What's Wrong with Modern Money Theory?
Who would disagree that money matters? Economists have yet to sufficiently explore issues related to monetary inflation in
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relation to the Cantillon effect, i.e. distribution and price effects resulting from uneven changes in the money supply and
their impact on the economy. This book fills this important gap in the existing literature. The author classifies the various
channels through which new money can be injected into the economy and demonstrates that it is not only the increase in
money supply that is important, but also the way in which it occurs. Since the increase in money supply does not affect the
cash balance of all economic entities in the same proportion and at the same time – new money is introduced into the
economy through specific channels – a distribution of income and changes in the structure of relative prices and production
occur. The study of money supply growth, carried out in the spirit of Richard Cantillon, offers an important analytical
framework that facilitates the development of a number of sub-disciplines within economics and provides a better
understanding of many economic processes. It significantly explores the theory of money and inflation, the business cycle
and price bubbles, but also the theory of banking and central banking, income distribution, income and wealth inequalities,
and the theory of public choice. This book is therefore an important voice in the fundamental debate on the role of
monetary factors in the economy, as well as on the effects and legitimacy of a loose monetary policy. In 2017, the doctoral
dissertation on which the book is based was awarded the Polish Prime Minister’s prize. In these times of non-standard
monetary policy and rising income inequalities in OECD countries, the focus on the distribution effect of monetary inflation
makes this a must read for researchers and policy-makers and for anyone working in monetary economics. This title was
translated from Polish by Martin Turnau.

Collateral and Monetary Policy
Austrian Economics, Money and Finance
This book deals with the structural origins of economic and financial crises. It explains that both economic theories and
policies need to be grounded on a monetary macroeconomic analysis of the working of domestic and international
economies. The volume outlines reform proposals to make sure that banking activities respect the nature of money.

The Money Problem
This Palgrave Pivot assesses the validity of Modern Money Theory’s approach to macroeconomic policy, specifically
monetary and fiscal policy. Whereas other papers have focused primarily on theoretical and doctrinal issues, this book
focuses primarily on an analysis of MMT’s policy approach. Though drawing on academic literature, this book’s approach is
empirical and policy-based, making it accessible to scholars and the public alike. It addresses a burning question in the
policy and politics of the US and elsewhere where MMT is gaining a policy foothold, especially among progressive activists
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and politicians: Is MMT, in fact, a good guide for progressive macroeconomic policy? The main focus of this book is to
explain why the answer to this question is no.

The Power of Money
This open access book tells the story of how Sweden is becoming a virtually cashless society. Its goal is to improve readers’
understanding of what is driving this transition, and of the factors that are fostering and hampering it. In doing so, the book
covers the role of central banks, political factors, needs for innovation, and the stakeholders involved in developing a
cashless ecosystem. Adopting a historical standpoint, and drawing on a unique dataset, it presents an academic
perspective on Sweden’s leading role in this global trend. The global interest in the future of cash payments makes the
Swedish case particularly interesting. As a country that is close to becoming a cashless economy, it offers a role model for
many other countries to learn from - whether they want to stimulate or reduce the use of cash. This highly topical book will
be of interest to politicians, researchers, businesses, financial service providers and payment service providers, as well as
fintech start-ups, regulators and other authorities.

Modernising Money
In this thought-provoking book, Jonathan McMillan dissects banking to reveal its inner workings. He cuts through the
complexity of modern finance and explains how banking almost crashed our financial system. Banking is broken, and
McMillan reveals why we can no longer fix it. The digital revolution turns out to be the game changer that calls for the end
of banking. But McMillan refrains from merely pointing out flaws. Building on economic research and a rigorous analytical
approach, he goes on to provide an innovative blueprint for a modern financial system. The End of Banking transforms our
understanding of the financial system. It identifies the root cause of today's problems with banking and presents a solution
that stands out against existing reform proposals.

Money, Inflation and Business Cycles
Personal Finance: An Encyclopedia of Modern Money Management
Money has always represented power. For Aristotle, this power was inseparable from the exercise of justice within a
community. This is why issuance of money was the prerogative of the lawful authority (government). Such a view of
monetary power was widespread, and includes societies as distant as China. Over the past several centuries, however,
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private interests increasingly tapped into the exercise of the money power. Through gradual shifts, commercial banks have
gained a legally protected right to create money through issuance of debts. The aim of this book is to unravel various layers
hiding the real workings of modern money and banking systems and injustices ingrained in them. By asking what money
really is, who controls it and for what purpose (why), the book provides insight into understanding of modern money and
banking systems, as well as the causes of growing financialization of economies throughout the world, money manias and
economic instability. The book also increases the awareness of injustices hidden in the workings of modern money and
banking systems and the need for moral underpinnings of such systems. Finally, it suggests a money system which could
immensely improve human, economic, and ecological conditions.

The Production of Money
The fully revised and updated third edition of the classic Common Sense Economics.

Knowledge: Its Creation, Distribution and Economic Significance, Volume III
Genghis Khan and the Making of the Modern World
This book provides a new methodological approach to money and macroeconomics. Realizing that the abstract equilibrium
models lacked descriptions of fundamental issues of a modern monetary economy, the focus of this book lies on the
(stylized) balance sheets of the main actors. Money, after all, is born on the balance sheets of the central bank or
commercial bank. While households and firms hold accounts at banks with deposits, banks hold an account at the central
bank where deposits are called reserves. The book aims to explain how the two monetary circuits – central bank deposits
and bank deposits – are intertwined. It is also shown how government spending injects money into the economy. Modern
Monetary Theory and European Macroeconomics covers both the general case and then the Eurozone specifically. A very
simple macroeconomic model follows which explains the major accounting identities of macroeconomics. Using this new
methodology, the Eurozone crisis is examined from a fresh perspective. It turns out that not government debt but the
stagnation of private sector debt was the major economic problem and that cuts in government spending worsened the
economic situation. The concluding chapters discuss what a solution to the current problems of the Eurozone must look like,
with scenarios that examine a future with and without a euro. This book provides a detailed balance sheet view of monetary
and fiscal operations, with a focus on the Eurozone economy. Students, policy-makers and financial market actors will learn
to assess the institutional processes that underpin a modern monetary economy, in times of boom and in times of bust.
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Seigniorage
A re-evaluation of Genghis Khan's rise to power examines the reforms the conqueror instituted throughout his empire and
his uniting of East and West, which set the foundation for the nation-states and economic systems of the modern era.

Modern Monetary Macroeconomics
Years have passed since the world experienced one of the worst financial crises in history, and while countless experts have
analyzed it, many central questions remain unanswered. Should money creation be considered a ‘public’ or ‘private’
activity—or both? What do we mean by, and want from, financial stability? What role should regulation play? How would we
design our monetary institutions if we could start from scratch? In The Money Problem, Morgan Ricks addresses all of these
questions and more, offering a practical yet elegant blueprint for a modernized system of money and banking—one that,
crucially, can be accomplished through incremental changes to the United States’ current system. He brings a critical,
missing dimension to the ongoing debates over financial stability policy, arguing that the issue is primarily one of monetary
system design. The Money Problem offers a way to mitigate the risk of catastrophic panic in the future, and it will expand
the financial reform conversation in the United States and abroad.

Banking on the People
This book will show that there are at least 3 major ills associated with the modern financial systems. Money supply
expansion which is based on continuous creation of more debts, the roles of banks and financial institutions in the modern
economies and the effect of unchecked interest rate on normal people and the reality of debt slavery. This book will address
all the above issues and will propose systematic solutions. The author is under no illusions that the proposed solutions will
ever be implemented. The proposed solutions are very drastic and will be very hard to implement under the prevailing
politics in most of the societies. The proposed solutions are meant to be a starting point for a serious dialogue about what
ills the existing financial systems and how to fix them.

Money Creation and Slavery of Debt
Three brothers and their relations in 19th century Russia provide the base for a sweeping epic overview of human striving,
folly and hope. First published in 1880, The Brothers Karamazov is a landmark work in every respect. Revolving around
shiftless father Fyodor Pavlovich Karamazov are the fates of his three sons, each of whom has fortunes entwined with the
others. The eldest son, Dimitri, seeks an inheritance from his father and becomes his rival in love. Ivan, the second son, is
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so at odds with the world that he is driven near to madness, while the youngest, Alexi, is a man of faith and a natural
optimist. These personalities are drawn out and tested in a crucible of conflict and emotion as the author forces upon them
fundamental questions of morality, faith, reason and responsibility. This charged situation is pushed to its limit by the
addition of the unthinkable, murder and possible patricide. Using shifting viewpoints and delving into the minds of his
characters, Dostoevsky adopted fresh techniques to tell his wide-reaching story with power and startling effectiveness. The
Brothers Karamazov remains one of the most respected and celebrated novels in all literature and continues to reward
readers beyond expectation. With an eye-catching new cover, and professionally typeset manuscript, this edition of The
Brothers Karamazov is both modern and readable.

Where Does Money Come From?
Understand the theories and interpret the actions of modern central banks Central Banking takes a comprehensive look at
the topic of central banking, and provides readers with an understanding and insights into the roles and functions of
modern central banks in advanced as well as emerging economies, theories behind their thinking, and actual operations
practices. The book takes a systematic approach to the topic, while providing an accessible format and style that is
appropriate for general audiences and students with only a minimal macroeconomic background. Theoretical reviews and
examples of how the theories are applied in practice are presented in an easy-to-understand manner and serve as a guide
for readers to further investigate specific ancillary central banking topics and as a means to make informed judgments
about central bank actions. Important topics covered in the book include: Evolution of central banking functions and the
international monetary system Theoretical backgrounds that are the foundation to the modern practice of monetary policy
Monetary policy regimes, including exchange rate targeting, money supply growth targeting, the risk management
approach, inflation targeting, and unconventional monetary policy. Actual practice in market operations and transmission
mechanisms of monetary policy The exchange rate and central banking Theoretical backgrounds related to various
dimensions of financial stability Current developments with regards to sustaining financial stability The future of central
banking in the wake of the 2007-2010 global financial crisis Case studies on relevant practical issues and key concepts in
central banking Designed as essential reading for students, market analysts, investors, and central banks' new recruits,
Central Banking better positions readers to interpret the actions of central banks and to understand the complexities of
their position in the global financial arena.

Sovereign Money
In this revisionist history of the development of the modern monetary system, Christine Desan argues that money
effectively creates economic activity rather than emerging from it. Her account demonstrates that money's design has been
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a project central to governance and formative to markets.

Modern Money Theory
'This is a timely book. Being on modern theories of money - essentially the study of traditions of endogenous money - it is a
welcome contribution to current thinking on monetary policy. The modern central bank view on money is that the rate of
interest should be manipulated by central banks to achieve an inflation target with the money supply being the "residual".
Although money is in effect endogenous, there is no theory that explains its behaviour. Modern Theories of Money is a
serious attempt to sharpen existing views on the issue and fill gaps in an admirable manner.' - Philip Arestis, University of
Cambridge, UK and Levy Economics Institute, US This book unites diverse heterodox traditions in the study of endogenous
money - which until now have been confined to their own academic quarters - and explores their similarities and differences
from both sides of the Atlantic. Bringing together perspectives from post-Keynesians, Circuitists and the Dijon School, the
book continues the tradition of Keynes's and Kalecki's analysis of a monetary production economy, emphasising the
similarities between the various approaches, and expanding the analytical breadth of the theory of endogenous money. The
authors open new avenues for monetary research in order to fuel a renewed interest in the nature and role of money in
capitalist economies, which is, the authors argue, one of the most controversial, and therefore fascinating, areas of
economics.

Endogenous Buffer Stock Money
From the introductory. The purpose of this booklet is to describe the basic process of money creation in a "fractional
reserve" banking system. The approach taken illustrates the changes in bank balance sheets that occur when deposits in
banks change as a result of monetary action by the Federal Reserve System -- the central bank of the United States. The
relationships shown are based on simplifying assumptions. For the sake of simplicity, the relationships are shown as if they
were mechanical, but they are not, as is described later in the booklet. Thus, they should not be interpreted to imply a close
and predictable relationship between a specific central bank transaction and the quantity of money. The introductory pages
contain a brief general description of the characteristics of money and how the U.S. money system works. The illustrations
in the following two sections describe two processes: first, how bank deposits expand or contract in response to changes in
the amount of reserves supplied by the central bank; and second, how those reserves are affected by both Federal Reserve
actions and other factors. A final section deals with some of the elements that modify, at least in the short run, the simple
mechanical relationship between bank reserves and deposit money.

The Brothers Karamazov
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Is Nick Allen a troublemaker? He really just likes to liven things up at school -- and he's always had plenty of great ideas.
When Nick learns some interesting information about how words are created, suddenly he's got the inspiration for his best
plan everthe frindle. Who says a pen has to be called a pen? Why not call it a frindle? Things begin innocently enough as
Nick gets his friends to use the new word. Then other people in town start saying frindle. Soon the school is in an uproar,
and Nick has become a local hero. His teacher wants Nick to put an end to all this nonsense, but the funny thing is frindle
doesn't belong to Nick anymore. The new word is spreading across the country, and there's nothing Nick can do to stop it.

Chairman of the Fed
Explores the importance of the global economy, and provides insights for getting the most out of investments to achieve
financial success.

The End of Banking
Schumpeter was interested in dynamic economics rather than the economics of stagnation; in the economics of the
creation of wealth rather than the economics of the redistribution of wealth; in the economics of technological innovation
rather than the economics of industrial management. The major thrust of the volume, then, concerns studies of industrial
change with emphasis both on analysis of the impact of innovation and on the interrelatedness of industries viewed through
the process of innovation.

Money and Justice
This book analyzes the revenues from the creation of currency by a central government. Adopting an institutional
perspective, it develops a general theory of seigniorage by identifying three monetary regimes in economic history and the
history of economic thought: a commodity currency, a fiat currency and a credit currency regime. As such it provides a
modern analytical framework to analyze the nature of revenues from the creation of currency and their optimal height,
whether currency is issued by means of minting coins, by printing and spending paper notes, by crediting private entities,
or combinations thereof. The results of this analysis stretch beyond the immediate topic. The book establishes a
relationship between the theory of seigniorage and government debt, the theory of the interest rate, the optimal rate of
inflation, or the effectiveness and inflationary limits of outright monetary transactions.

Frindle
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Today most of our money is created, not by governments, but by banks when they make loans. This book takes the reader
step by step through the sausage factory of modern money creation, explores improvements made possible by advances in
digital technology, and proposes upgrades that could transform our outmoded nineteenth century system into one that is
democratic, sustainable, and serves the needs of the twenty-first century. Ellen Brown is the founder and chairman of the
Public Banking Institute and a Fellow at The Democracy Collaborative.

Central Banking
In coming to terms with the still smoldering financial crisis, little attention has been paid to the flaws within our monetary
system and how these flaws lie at the root of the crisis. This book provides an introduction and critical assessment of the
current monetary system. It begins with an up to date account of the workings of today’s system of state-backed
‘bankmoney’, illustrating the various forms and issuers of money, and discussing money theory and fallacy past and
present. It also looks at related economic challenges such as inflation and deflation, asset inflation and bubble building that
lead to market instability and examines the ineffectual monetary policies and primary credit markets that are failing to
reach some sort of self-limiting equilibrium. In order to fix our financial system, we first need to understand its limitations
and the flaws in current monetary and regulatory policy and then correct them. The concluding part of this book is
dedicated to the latter, advocating a move towards the sovereign monetary prerogatives of issuing the entire stock of
official money and benefitting from the gain thereof (seigniorage). The author argues that these functions should be made
the sole responsibility of independent and impartial central banks with full control over the stock of money (not the uses of
money) on the basis of a legal mandate that would be more detailed than is the case today. This includes a thorough
separation of monetary and fiscal powers, and of both from banking and wider financing functions. This book provides a
welcome addition to the banking literature, guiding readers through the inner workings of our monetary and regulatory
environments and proposing a new way forward that will better protect our economy from financial instability and crisis.

Modern Money Theory
Over the last thirty years, a new paradigm in banking theory has overturned economists' traditional vision of the banking
sector. The asymmetric information model, extremely powerful in many areas of economic theory, has proven useful in
banking theory both for explaining the role of banks in the economy and for pointing out structural weaknesses in the
banking sector that may justify government intervention. In the past, banking courses in most doctoral programs in
economics, business, or finance focused either on management or monetary issues and their macroeconomic
consequences; a microeconomic theory of banking did not exist because the Arrow-Debreu general equilibrium model of
complete contingent markets (the standard reference at the time) was unable to explain the role of banks in the economy.
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This text provides students with a guide to the microeconomic theory of banking that has emerged since then, examining
the main issues and offering the necessary tools for understanding how they have been modeled. This second edition
covers the recent dramatic developments in academic research on the microeconomics of banking, with a focus on four
important topics: the theory of two-sided markets and its implications for the payment card industry; "non-price
competition" and its effect on the competition-stability tradeoff and the entry of new banks; the transmission of monetary
policy and the effect on the functioning of the credit market of capital requirements for banks; and the theoretical
foundations of banking regulation, which have been clarified, although recent developments in risk modeling have not yet
led to a significant parallel development of economic modeling.Praise for the first edition:"The book is a major contribution
to the literature on the theory of bankingand intermediation. It brings together and synthesizes a broad range ofmaterial in
an accessible way. I recommend it to all serious scholars andstudents of the subject. The authors are to be congratulated
on a superbachievement." -- Franklin Allen, Nippon Life Professor of Finance and Economics, WhartonSchool, University of
Pennsylvania"This book provides the first comprehensive treatment of the microeconomicsof banking. It gives an
impressive synthesis of an enormous body ofresearch developed over the last twenty years. It is clearly written and
apleasure to read. What I found particularly useful is the great effort thatXavier Freixas and Jean-Charles Rochet have taken
to systematicallyintegrate the theory of financial intermediation into classicalmicroeconomics and finance theory. This book
is likely to become essentialreading for all graduate students in economics, business, and finance." -- Patrick Bolton,
Barbara and David Zalaznick Professor of Business, Columbia University Graduate School of Business"The authors have
provided an extremely thorough and up-to-date survey ofmicroeconomic theories of financial intermediation. This work
manages to beboth rigorous and pleasant to read. Such a book was long overdue and shouldbe required reading for
anybody interested in the economics of banking andfinance." -- Mathias Dewatripont, Professor of Economics, ECARES,
Universit

Money
What is money, where does it come from, and who controls it? In this accessible, brilliantly argued book, leading political
economist Ann Pettifor explains in straightforward terms history’s most misunderstood invention: the money system.
Pettifor argues that democracies can, and indeed must, reclaim control over money production and restrain the out-ofcontrol finance sector so that it serves the interests of society, as well as the needs of the ecosystem. The Production of
Money examines and assesses popular alternative debates on, and innovations in, money, such as “green QE” and
“helicopter money.” She sets out the possibility of linking the money in our pockets (or on our smartphones) to the
improvements we want to see in the world around us.

Building a Cashless Society
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This is the first biography of William McChesney Martin, Jr. (1906-1998), the first paid president of the New York Stock
Exchange and the chairman of the Federal Reserve System under Presidents Truman to Nixon. The extent of Martin’s
influence on the course of American economic history was significant: arguably he has done more to strengthen and reform
the nation’s most important financial institutions than has any other individual. Chairman of the Fed tells Martin’s
fascinating life story and explains his lasting impact on the NYSE and the Fed, both troubled institutions that Martin
transformed. The book provides an inside look into the economic deliberations of five presidential administrations and
describes Martin’s battles to bring about ethical and intelligent regulation of U.S. financial markets. His experiences shed
light not only on the evolution of the American financial system but also on critical issues that confront the system today.

Modern Money Mechanics
As the title suggests, this book explains why the current monetary system is broken, and explains exactly how it can be
fixed. The product of three years research and development, these proposals offer one of the few hopes of escaping from
our current dysfunctional monetary system.

Economic and Financial Crises
In recent years a new approach to macroeconomics has been developed that challenges conventional wisdom and uncovers
how money 'works' in the modern economy. This book synthesises the key principles of Modern Money Theory, exploring
macro accounting, currency regimes and exchange rates in both the USA and developing nations. Randall Wray addresses
the pressing issues of how misunderstandings about the nature of money have caused the current global financial
meltdown, and provides fresh ideas about how policymakers around the world should address the continued weaknesses in
their economies.

Modern Monetary Theory and European Macroeconomics
This timely book uses cutting-edge research to analyse the fundamental causes of economic and financial crises, and
illustrates the macroeconomic foundations required for future economic policymaking in order to avoid these crises. The
expert contributors take a critical approach to monetary analysis, providing elements for a new paradigm of economic
policymaking at both national and international levels. Major issues are explored, including: inflation, capital accumulation
and involuntary unemployment, sovereign debts and interest payment, and the euro-area crisis. Opening new lines of
research in the economic and financial crises, this book will prove a fascinating read for academics, students and
researchers in the field of monetary economics. Monetary policymakers, central bank officials and international financial
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organisations will also find the book to be an invaluable resource.

Behavioral Norms, Technological Progress, and Economic Dynamics
The financial crisis has exposed severe shortcomings in mainstream monetary economics and modern finance. It is
surprising that these shortcomings have not led to a wider debate about the need to overhaul these theories. Instead,
mainstream economists have closed ranks to defend existing theories and public authorities have expanded their
interference in markets. This book investigates the problems associated with mainstream monetary economics and finance,
and proposes alternatives based on the Austrian school of economics. This school emanated from the work of the
nineteenth-century Austrian economist Carl Menger and was developed further by Eugen von Böhm-Bawerk, Ludwig von
Mises, and Friedrich August von Hayek. In monetary economics, the Austrian school regards the creation of money by banks
through credit extension as a key source of economic instability. From this follows the need for a comprehensive reform of
our present monetary system. In a new monetary order, money could be issued by both public and private institutions, and
there would be no need for fractional reserve banking. Instead of creating money, banks would intermediate it. In finance,
the Austrian school rejects the notion of rational expectations and measurable risk. Individuals use their subjective
knowledge to gather and evaluate information, and they act in a world of radical uncertainty. Hence, markets are not
"efficient" nor can portfolios be built on the basis of known probability distributions of asset prices as described in the
modern finance literature. This book explores the need for a new theoretical foundation for asset pricing and investment
management that will give practitioners more useful orientation.
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